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“It (globalization) seeks to erode, if not nullify the right of any sovereign country to impose any
restrictions in the interests of protecting its domestic economy on the movement of such foreign
capital... The flow of FDI into our country in the present circumstances must be regulated by
stipulating three conditions:

B. Such F.D.l. should augment the existing productive capacities in our country
(i.e. not only to take over existing domestic industries.
O, Must upgrade the Indian economy technologically
B, Must lead to employment generation...lt would be naive to suggest, as some do

that the imposition of such conditions will deter the flow of F.D.I. It must be kept in mind that just
as the developing countries require F.D.l, so does the F.D.I. require avenues for employment for
profit generation’.
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